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the profound change that the traditional paradigm of production and international trade has undergone in the
last two decades or so as a result of worldwide trade and investment liberalization. This ongoing
transformation has been both aided and stimulated by advances in telecommunications, transportation, and
information management. The liberalization of trade and investment on the one hand and advances in
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trade in East Asian economies, studies the mechanics of the process, explores the theory behind the
phenomenon, and identifies important policy implications. It focuses on production fragmentation and trade in
East Asia because this is the part of the world where the phenomenon is most visible. With contribution by well-
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L.K. Cheng, H. Kierzkowski. 2. Financial Crisis, Trade, and Fragmentation; A. DeardorC. 3. Horizontal Aspects of
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